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LIFE INSURANCE IN ALASKA 


Life insurance ownership in the new state of Alaska 
in recent years has followed the general pattern of 
growth which has characterized the state in the period. 
Recent business and industrial development has been 
largely associated with the expansion of military instal- 
lations in the new state. Influx of military personnel, 
which represented one-fifth of Alaska’s total population 
of about 211,000 in 1957, contributed substantially to 
the increase of almost two-thirds in the state’s popula- 
tion since 1950. Another factor in the population 
growth was the immigration of civilian workers. 


There was $263,000,000 of life insurance in force in 
Alaska at the close of 1957, almost five times as much 
as six years before. This amount represented an increase 
of 11% during 1957, about the same percentage increase 
as in the United States that year, but less than the 
14% increase in ownership in Alaska in 1956. 


Purchases of ordinary life insurance in the new state 
in 1958 amounted to $40,832,000, an increase of 
$2,671,000 over 1957. New issues of group life insur- 
ance in Alaska were down in 1958, however, so that 


the total purchases in the year, which amounted to 
$43,651,000,were some $3,000,000 less than the amount 
of life insurance purchased in 1957. 


Life insurance benefit payments to beneficiaries and 
policyholders in Alaska in 1958 were well in excess of 
$1,000,000. The greater part of this was comprised of 
death benefits; the remaining portion was made up 
of annuities, matured endowments, disability payments, 
cash surrender values and policy dividends. 


The pattern of life insurance ownership in Alaska is 
somewhat different from the rest of the United States. 
Group insurance accounted for over 46% of total life 
insurance outstanding in the state in 1957, as against 
less than 30% for all other states combined. The aver- 
age size group certificate in force in Alaska in 1957 
was $3,050, less than the comparable United States 
average that year of $3,580. Ordinary insurance, while 
still the predominant type of life insurance in Alaska, 
represented 51% of total ownership in 1957, as com- 
pared with 58% in the rest of the United States. The 
average size ordinary life policy in force that year was 


LIFE INSURANCE IN FORCE IN ALASKA 


1955 


1956 1957 


488 Madison Ave. New York 22,N. Y. 


Policies and 
Certificates 


Policies and 
Certificates 


Policies and 


Certificates Amount Amount 





$115,000,000 29,000 $123,000,000 29,000 
| ee ee - 28,000 91,000,000 33,000 110,500,000 40,000 
Industrial 6,000 1,000,000 7,000 1,500,000 10,000 

5,000 2,000,000 7,000 3,000,000 7,000 


68,000 $209,000,000 76,000 


Ordinary _................ _ 29,000 


$238,000,000 86,000 





Sources: Institute of Life Insurance and Report of Insurance Commissioner of Alaska. 





$4,660, somewhat higher than the 1957 United States 
average of $3,040. Industrial and credit life insurance 
are but little developed in the new state. Together they 
accounted for less than 3% ‘of the 1957 total in force. 

Mortgage investment in Alaska by United States life 


insurance companies in 1957 amounted to $8,400,000. 

There are more than 40 life insurance companies 
doing business in the new state. Two of these are 
domiciled within the state and have a combined total 
of life insurance in force of over $8,000,000. 


INVESTMENTS IN CHURCHES AND CHURCH PROPERTIES 
U. S. LIFE INSURANCE COMPANIES 


December 1, 1958 


BONDS 


No. of 
Properties 


Covered Amount 


MORTGAGES 


No. of 
Properties 
Covered 


TOTAL 


No. of 
Properties 


Amount Covered 








Amount 


Churches 1,160 


Church Properties 
Hospitals 


$10,000,000 1,240 $ 85,000,000 2,400 $ 95,000,000 








90 120,000,000 260 
Educational Institutions 580 30,000,000 220 70,000,000 800 
Other 70 20,000,000 100 45,000,000 170 


Total 1,900 $90,000,000 1,730 $320,000,000 3,630 


30;000,000- 170 150,000,000 
100,000,000 


65,000,000 





$410,000,000 








Source: Institute of Life Insurance. Possible duplication in the number of properties involved due to investment in the same property by 


more than one company could not be removed. 


Among institutions in the United States currently feeling the 
need for capital spending are churches and church-related bodies. 
Factors which have contributed to the present large volume of 
construction of churches and church properties are: the expan- 
sion of population in the United States and the attendant need 
for more churches; the continued movement of families to the 
suburbs where churches have to be provided; the pressure on 
classroom space which has affected church-affiliated as well as 
public schools; the increasing number of elderly people in the 
community, many of whom are cared for in church-connected 
homes; the need for ever-more accommodation in hospitals, 
church-related and otherwise, that new medical and social stand- 
ards have brought about. 


The life insurance companies of the United States have helped 
to supply the churches with the needed capital. According to a 
recent survey among the life companies, $410,000,000 of policy- 
holder funds were invested in churches and church properties. 
Mortgage financing accounted for $320,000,000 and covered 1,730 
properties; bonds amounted to $90,000,000 and involved 1,900 
properties. 


Of these investments, $95,000,000 had been advanced to help 
finance the erection of churches. Mortgages on 1,240 churches 


made up $85,000,000, while bonds on 1,160 places of worship 
amounted to $10,000,000. 


The largest single church property investment by life com- 
panies was in hospitals, with a total of $150,000,000. Of this 
amount, mortgages covering 170 institutions represented $120,- 
000,000, while bonds on 90 hospitals amounted to $30,000,000. 


The survey indicated that, in the sphere of education, life 
insurance companies had $100,000,000 on loan to church-affiliated 
schools and colleges. Mortgage financing accounted for $70,000,- 
000 and covered 220 properties; bond investment amounted to 
$30,000,000, covering 580 schools and colleges. 


Life insurance financing extended to several other church- 
related properties, such as homes for the clergy, convents; and 
church-connected recreational buildings. Such investments 
amounted to $65,000,000 of which $45,000,000 was in the form 
of mortgages on 100 properties, while $20,000,000 was invested 
in bonds on 70 such buildings. 


Since the estimated amount of life insurance funds invested 
in religious properties ten years ago was less than $100,000,000, 
this type of financing has at least quadrupled in the past decade. 








INVESTMENTS OF U. S. LIFE INSURANCE COMPANIES 
(000,000 Omitted) 





CHANGE IN 


ACQUIRED HOLDINGS 





Type of Investment Jon. jen. Dec. 1958— 


1959 1958 Jan. 1959 


Government USS. $ 767 $ 327 $+280 
Canada 7 —_ 268 291 +2 
Other 1 _— +1 








Non-Guaranteed Federal Agency* 





State, Provincial, Local 
U.S Direct & Guaranteed 
ee Special Rev. & Other 
, Direct & Guaranteed 
Foreign Special Rev. & Other 





World Bank & Other International 
Agency** 
Railroad U.S. 
Foreign 


Public US. 
Utility Foreign 











Industrial & Miscellaneous 
One Year or Less at 


U. S. Issue 84) 


All Other 


Foreign 


22,215 j 
1,026 





TOTAL 


54,857 





Railroad . 63. 
Public Utility 1,000 
Bank, Trust & Insurance 5 


Industrial & Misc. 572 § 
Foreign 3 
TOTAL 1,643 


PREFERRED 
STOCKS 











U. S. Railroad 37 
—" Utility 423 
ank, Trust & Insurance 320 
COMMON Industrial & Misc. 909 


STOCKS 





Foreign 33 
TOTAL 1,722 
Farm 2,701 


Non-Farm FHA 7,528 


MORTGAGES NHA 231 
VA 7,429 


Conventional 19,322 
TOTAL 37,211 
Company Used 844 


Residential 431 
Commercial 2,097 1,890 


REAL 
ESTATE hae 21 20 
TOTAL 3,393 3,143 


POLICY LOANS 4,225 3,905 
CASH 1,282 1,201 -83 


OTHER ASSETS 3,812 3,352 +96 
TOTAL $1,878 $1,494 $108,145 $101,961 $+726 


* For 1958, included with “U. S. Industrial and Miscellaneous Bonds.” 
** For 1958, figures include world bank bonds only; other international agency bonds are included with “Industrial and Miscellaneous 
Bonds.” 

Errata: December, 1958 holdings of “Residential Investment Real Estate” and of “Other Assets” were reported incorrectly in the February, 
1959 TALLY. The “Real Estate” figure should have been $431 million instead of $404 million. The “Other Assets” figure should have 
been $3,816 million instead of $3,843 million. 

Source: Institute of Life Insurance. Totals for U. S. companies estimated on basis of reports from life insurance companies representing 96% 
of all assets. The amounts shown represent book vaiues for all items except “Other Assets” and “Total.” The change in holdings 
for the month may sometimes be greater than acquisitions for a particular item due to rounding, write-ups and other adjustments. 




















Investment 


























LIFE INSURANCE BENEFIT PAYMENTS IN THE UNITED STATES 


(000 Omitted) 





Type of Benefit Payment 





DEATH BENEFITS Ordinary 
(Including Accidental Group 
Death Benefits) Industrial 





TOTAL 





MATURED ENDOWMENTS Ordinary 
Group 
Industrial 


1,000 





TOTAL 


65,900 





DISABILITY PAYMENTS Ordinary 
(Including Premiunis Group 
Waived) Industrial 


6,800 
4,000 
~~ 600 


7,400 
3,500 
500 





TOTAL 


11,400 


11,400 





ANNUITY PAYMENTS Group 
Individual 


32,600 
34,900 


27,800 
39,300 





TOTAL 


67,500 


67,100 





SURRENDER VALUES Ordinary 
Group 
Industrial 


95,600 
2,100 
21,000 


95,700 
1,600 
22,000 





TOTAL 


118,700 


119,300 





DIVIDENDS TO Ordinary 
POLICYHOLDERS Group 
Industrial 
Annuity 


83,000 
11,200 
37,800 

2,100 


77,000 
12,300 
38,100 

1,500 





TOTAL 


134,100 


128,900 





TOTAL LIFE BENEFIT PAYMENTS 


$665,400 


$652,500 





HEALTH INSURANCE Group 
BENEFITS* Individual 


137,700 
38,500 


141,000 
38,800 





(Paid by Life Insurance 
Companies) TOTAL 


$176,200 


$179,800 





*Figures are from the Health Insurance Association of America. Dividends to health insurance policyholders are excluded. 


Source: Institute of Life Insurance. Totals for U. S. estimated on basis of reports from life insurance companies representing nearly 95% of 


all payments. 





